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Preface 


This publication presents statistics on the business volume, assets and membership of Canadian co-operatives for 
their fiscal year ending in 1991. The tables were prepared by the Co-operatives Secretariat from data collected 
directly from individual co-operatives or through provincial governments and wholesale co-operatives. The 
continued assistance of these data sources is much appreciated. 


Since the creation of the Co-operatives Secretariat in 1987, the role of credit unions has also been reflected in this 
publication through an analysis of relevant financial ratios. These are developed from Statistics Canada data. 
This is the 60th annual edition of “‘Co-operation in Canada’’. 

For data purposes, co-operatives are divided into seven groups: marketing, consumer, supply, fishing, production, 
service, and wholesale. Data for the first six (local co-operatives) are presented on both an aggregate and individual 
group basis. Data for wholesalers are compiled separately because their sales figures largely duplicate those of 
local co-operatives. 


Index Sources for Bar Charts 


Index No. 1 The Farm Product Index, Statistics Canada, Publication 62-003 
Index No. 2 Farm Input Indexes, Statistics Canada, Publication 62-004 
Index No. 3 Consumer Price Index, Statistics Canada, Publication 62-001 
Index No. 4 Industry Price Indexes, Statistics Canada, Publication 62-011 


Note: In the tables, the sums of individual items may not equal totals because of rounding. 
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Co-operatives 1991 


Overall Review 


For the fifth consecutive year, Canada’s non financial 
co-operatives (excludes credit union and insurance co-op- 
eratives) registered a moderate growth of $776 million or 
4.9 percent in business revenues in 1991, which is quite 
good considering the poor economic climate in Canada in 
1991. As mentioned in the Product Marketing Section, about 
one quarter of the increase, or about 1.2 percentage points, 
was due to technical factors in tabulating dairy sales in 
Québec. Nevertheless a "real" gain of 3.7 percent is quite 
acceptable given the economic situation. 


Farm product marketings, led by dairy products and 
followed by cattle, contributed greatly to the overall gain in 
revenues of $674 million. Service revenue followed at 
$115 million, while the large supply sector showed a slight 
sales decline for the year. Other income rose about 3 per- 
cent. Regionally, Québec was the outstanding leader both in 
absolute dollars and on a percentage basis with a gain of 
$453 million, or 16 percent in business volume. The Atlan- 
tic region and Ontario both registered respectable gains of 
8.5 and 5.7 percent respectively. The West, by far the largest 
region, was hampered by stagnant returns for grains and 
oilseeds and by farmers’ understandable reluctance to pur- 
chase supply items under the circumstances. A minor gain 
in business volume of only one percent was posted. 


Table 1: Summary of Co-operatives Reporting in Canada, 1991 


Associations Reporting SLs 
Marketing 56 oh 41 28 156 149 
Consumer 244 23 246 104 617 604 
Supply 111 33 68 15 227 220 
Fishing 24 2 6 2s) 61 58 
Production 242 if 50 59 358 380 
Services 1 292 660 1 140 228 3 320 3 069 
Total 1 969 756 1551 463 4739 4 480 
Membership Reported - Number in Thousands - 
Marketing 264 12 16 6 299 302 
Consumer 1 188 20 383 ine 1765 1 845 
Supply 273 86 exc} 6 420 431 
Fishing 3 - ~ 5) 8 10 
Production 11 - 5 4 21 22 
Services WAS 74 169 15 834 810 
Total 2314 194 627 212 3 349 3 422 
Volume of Business - Million Dollars - 
Marketing YONAS 340.6 72S. 469.8 9 558.6 8 981.7 
Consumer 2091.4 160.0 449.7 564.8 RP-lclons) 3 193.4 
Supply 723.2 629.3 638.6 29.6 2 020.8 2075.3 
Fishing 78.1 2 1.9 ooal Zions 184.7 
Production 259.8 1.8 184.0 (AS) 5) 471.0 458.5 
Services 571.9 306.5 247.6 35.8 169 1 023.8 
Total 10 737.0 1 440.3 3 257.5 1 258.6 16 693.4 15 917.5 
Assets 
Marketing 2 508.2 ioe 624.5 eke) 7 3 390.5 2 998.2 
Consumer 785.8 32.2 124.3 146.7 1 089.1 1053.3 
Supply 299.7 200.2 255.3 Wile) 766.2 76Oleo 
Fishing Sit 0.3 3.0 SONS 91.0 90.3 
Production 152.4 0.6 93.7 oe) eoZa 216.8 
Services 1 425.1 1 583.1 871.2 191.6 4 070.9 8) 7/Sis).2 
Total 5 208.4 1935.5 1 972.0 543.9 9 659.8 8 856.3 
* Revised 
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The number of reporting co-operatives moved up by 259 
associations, or 6 percent, to 4,739. Consumer, supply, mar- 
keting, fish and services groups all showed increases, while 
the production group decreased to 358 from 380 mainly due 
to reporting difficulties. Owing to the failure of a large 
supermarket co-op and Co-operative Implements in West- 
ern Canada, co-operative membership dipped by 73,000 for 
the year. Co-operative assets rose 9 percent during the year 
to reach the $9,660 million level. 


It was a recession year in Canada in 1991 and just about 
every aspect of business and economic activity was affected. 
Gross domestic product, personal disposable income and 
consumer expenditures fell on a constant dollar basis, by 1.7, 
1.8 and 1.7 percent respectively. Unemployment averaged 
10.3 percent as compared to 8.1 in 1990 and 7.5 in 1989. 
Business and personal bankruptcies hit their highest level 
since the days of the Great Depression. Canadian retail sales 
declined almost 6 percent in the same year that cross border 
shopping increased to record levels. This was the result of a 
rising Canadian dollar and the introduction of the federal 
Goods and Services Tax (GST) which replaced the federal 
manufacturing sales tax. Farm net income, despite the help 


Figure 1: Number and Membership of 
All Co-operatives, 1987 -1991 
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of government subsidies, plunged 29 percent and farmers 
could not afford to spend. Housing starts fell 14 percent and 
the industrial production index 4 percent on top of similar 
declines in the previous year. 


Product Marketings 


Co-operative product marketings rose by $674 million, 
or 8 percent, which represents the largest gain since 1984. 
Dairy products gained the most in dollar value, accounting 
for 85 percent of the total increase. Cattle, fish and other 
marketings also registered substantial increases on a propor- 
tional basis. Oilseeds and forest products had the only 
significant revenue declines. The remaining sales categories 
showed a mixture of minor increases and declines. 


Grain marketings, the largest of the sales categories held 
above the three billion dollar mark, accounting for 37 per- 
cent of total marketings for 1991. This was virtually un- 
changed from the level of the previous year. It was a year 
when production and marketings soared both in Canada and 
in the main grain exporting countries. Thus, prices fell 
sharply and Canadian export efforts were further hampered 


Figure 2: Volume of Business & Assets of 
All Co-operatives, 1987 -1991 
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by a stronger dollar. In a year of abundance, world import 
requirements were down and competition was intense. Nev- 
ertheless, Canada managed to increase wheat exports tre- 
mendously and wound up with 24 percent of the world 
market as compared to 18.5 percent in the previous year. 
Coarse grains also suffered from bumper crops and falling 
prices. In order to obtain the same result in dollar value as 
in 1990, heavier volume had to be reached despite lower 
prices. Oilseed marketings decreased due to lower prices 
which were not offset by the small increase in domestic and 
export consumption. Prices were particularly hard hit near 
the end of the 1990-91 crop year by the expectation of 
increased production in 1991-92. 


Dairy, representing the second largest marketing item 
climbed by $593 million, or almost 27 percent. However, as 
in the previous year, most of the changes in sales were 
primarily organizational in nature and had little effect on the 
amount of milk marketed co-operatively in Canada. 


In 1990, sales fell drastically because in Québec, for 
reasons of economies of scale, two co-operatives marketed 
part of their milk through a joint venture corporation and as 
a result the figures did not appear 1n the co-operative statis- 
tics. It was expected that a third partner would join the 
venture corporation, but this did not happen. Since one of 
the two partners owns more than 50 percent of the venture, 
the corporation’s sales figures for 1991 were consolidated 
with those of the larger partner. If we do not take into 
consideration the organizational change in Québec, the re- 
maining dairy co-operatives in the province had a modest 
rise of $60 million, or about 3.5 percent. However, the 
increase would have been much larger for these other co-op- 
eratives if five of them had not also entered into a joint 
venture that reduced their 1991 sales by $127 million. The 
West, Atlantic and Ontario regions enjoyed dairy sales gains 
of 16, 14 and 9 percent respectively. 


Fruit marketing results changed only slightly across the 
country as the dominant apple crop suffered a production 
decline that was offset by higher prices. U.S. and European 
crops were also inferior and British Columbia benefitted in 
particular from a smaller crop in Washington State. Cana- 
dian exports to Europe rose. Vegetable revenues declined 
about $4 million. Three of four regions were down. Ontario 
was the only province that showed an increase with a record 
potato crop. The British Columbia crop was down drasti- 
cally while prices in the Atlantic region were hit by an 
American ban on imports of Canadian seed potatoes because 
of a virus. Many were sold as table potatoes which pushed 
down prices. Returns from other vegetables decreased about 
5 percent. 


In 1991, the poultry processing business suffered from 
oversupply conditions for a good part of the year. This was 
due to the slow recovery from the recession, the imposition 
of the GST and cross border shopping for chicken at both 
retail and fast food outlets. As expected under the circum- 


stances, co-operative sales gains were quite modest in two 
of the regions. But marketing in Québec soared by 25 per- 
cent as one of the large co-operatives consolidated the sales 
of a corporate subsidiary with their own. They raised their 
ownership over the 50 percent level. As aresult, total co-op- 
erative poultry marketings exceeded the $400 million mark 
for the first time to finish at $420 million, representing a 
comfortable gain of $42 million or 11 percent. Egg market- 
ings by co-operatives, which seldom vary, were virtually 
unchanged over the year. But in perspective, the figure for 
1991 is 27 percent higher than the results for 1985. 


Co-operative cattle marketings, predominantly located in 
the West, climbed I 1 percent for a second consecutive year 
to reach $753 million. Co-operative cattle marketings had 
not reached the $700 million figure since 1979. This was 
accomplished in a mediocre year (1990-91) in the cattle 
business. Slaughter was below average, cattle prices in- 
creased only slightly, feeder prices also increased and ex- 
ports were higher. With grain prices down, there is a 
possibility that the beef cattle herd is in a period of expan- 
sion. It appears that co-operatives increased their market 
share of cattle handling. In a year when consumption was 
almost flat and prices declined approximately 10 percent, 
hog marketings were virtually unchanged. Sales decreased 
in three of four regions. However, Québec did not follow 
the general trend and registered a 17 percent increase. 


Honey volume increased by one million dollars as the 
inventory carry-over problem of recent years subsided and 
production decreased in the U.S. and major exporting coun- 
tries. Maple product dollar sales slid in Québec despite 
lower production and reflecting a continuing excess inven- 
tory from previous years. 


Other marketings, up by 7 percent, showed growth due 
mainly to the continuing success of the flower marketing 
co-ops in British Columbia and Ontario. Québec revenues 
rose on a number of miscellaneous items including horses. 
(Commentaries on fish and forest product marketings are in 
the fish and production sections respectively.) 


Consumer and Supply Sales 


In this recession year, consumer and supply sales were 
down $42 million or less than one percent, the first decline 
since 1986. The consumer subtotal registered a gain of 
2 percent, but the agricultural subtotal was down 3 percent. 
Building materials decreased by 6 percent and machinery 
sales declined by two fifths with the failure of Co-operative 
Implements. Regionally, sales declined in Western Canada, 
but were up marginally in Ontario and Québec. In the 
Atlantic region, sales showed a substantial increase of 
6.5 percent, principally in food sales. 


Co-operative food sales increased less than 2 percent 
with two regions showing declines. This increase was a 
relative improvement considering the fierce competition in 
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a year when Canadian retail sales in supermarkets and 
grocery stores rose only 1.1 percent. Alberta, which suffered 
the loss of a large grocery co-operative, had the biggest 
provincial decline in co-op food sales. This province has one 
of the most competitive grocery markets in Canada. How- 
ever, in the Atlantic region, where direct charge co-ops play 
a very important role, food co-ops and their memberships 
seem to grow continually without regard to the business 
cycle. Dry goods and home hardware sales were virtually 
unchanged across Canada. Clothing sales were particularly 
hard hit by cross border shopping with the introduction of 
the GST. Unlike the GST, the old federal manufacturing 
sales tax and the Québec retail tax did not apply to clothing. 


Other consumer products rose by $19 million or 8 percent 
due to increases in tobacco products and student supplies in 
Ontario and Québec respectively. 


For the same reason as last year, (larger supplies and 
resulting lower prices) feed sales levelled off for a second 
consecutive year and showed a decline of 5 percent. Fertil- 
izer and chemical sales slid 2 percent for several reasons 
across the country. Québec and Atlantic sales were left 
unchanged as prices rose and physical volume declined. 
Ontario volume rose a solid 5 percent. In the West, a com- 
bination of good sales in the spring and poor sales in the fall, 
both due to weather and cash flow problems for many 
farmers, led to a $20 million sales decline, while seed sales 


Table 2: Volume of Business of all Co-operatives Reporting in Canada, 1991 


Product Marketings 


- Million Dollars - 


Grains Solace 67.5 17.8 0.1 3 256.6 3 251.4 
Oilseeds 636.4 om - - 658.5 720.9 
Fruit 84.7 16.4 Sal 4.9 109.1 107.5 
Vegetables 102.2 25.9 16.9 3.8 148.8 152.0 
Dairy Products 993.3 156.6 1 385.1 296.3 Z33ie3 2 237.5 
Poultry PNT 0 - 167.3 34.8 419.7 Sian 
Eggs Wa 1.0 - 14.5 PAPAS) 27.4 
Livestock: Cattle & Sheep 1392 10.7 = 2.8 52a 676.1 
Livestock: Hogs 29.5 16.4 24.4 8.5 78.7 79.0 
Fish 68.8 2a 9.2 Vides) IS 164.3 
Forest Products - = 162.1 14.3 176.4 192.9 
Honey & Maple Products 14.3 - 15.6 0.4 30.3 31.4 
Other 36.9 21.7 Wiley 0.8 Oo 63.7 
Sub-Total 6 106.2 340.2 1 812.7 496.6 8 755.8 8 081.4 
Consumer & Supplies 
Food Products 167.9 85.8 364.8 500.9 PV ANS)5) 2 079.8 
Dry Goods and Home Hardware 205.1 43.1 WL By) 5 eh 7/3) 316.4 
Other Consumer 123.4 66.8 65.6 2s 258.2 238.1 
Total Consumer 1 496.4 195.7 448.2 554.7 2 694.9 2 634.0 
Animal Feed 159.3 116.9 264.3 36.6 577.0 605.3 
Fertilizers and Chemicals 51) Ale! 116.3 54.6 6.0 688.8 701.8 
Seeds 65.7 les 10.9 2a 89.9 90.3 
Farm Supplies 203.4 sy.) WAS) TE IA 398.1 404.6 
Total Agriculture 940.3 296.7 459.4 57.4 1 753.9 1 802.0 
Machinery, Vehicles and Parts 42.3 3.0 56.6 2.8 104.7 172.9 
Petroleum Products TAS TA 203.6 179.3 63.8 1 234.3 1 225.7 
Building Materials 167.2 19.1 18.0 6.9 PZ 223.1 
Other 9.9 29.1 0.6 41 43.6 12.6 
Sub-Total 3 443.7 747.2 1 162.0 689.7 6 042.7 6 070.3 
Total Sales 9 549.9 1 087.4 2 975.1 1186.4 14 798.7 14. 151.7 
Service Revenue 988.6 236.2 206.4 43.0 1 474.2 1 359.3 
Other Income 197.8 116.8 76.0 293 420.4 406.4 
Total 10 737.0 1 440.3 3 257.5 1 258.6 16 693.4 15 917.5 
Previous Year Total * 10 605.7 1 362.9 2 789.5 1 159.4 15 917.5 
June 1993 ii 


were flat on lower prices. Only Ontario showed an appre- 
ciable decline. Farm supply sales dropped 20 percent in 
Ontario due to market share loss by one large co-operative. 
While Québec and the Atlantic region showed an increase 
of more than 5 percent, in the West, revenues declined for a 
second straight year. Country-wide sales slid below the 
$400 million mark with a 2 percent loss. 


Farm machinery sales plummeted 40 percent as Cana- 
dian Co-operative Implements Limited, which had served 
prairie farmers for almost 50 years, finally had to close its 
doors in 1991 after several years of operating and financial 
difficulties. This closure affected approximately 
25,000 members and 23 retail outlets. The co-operative had 
sold its manufacturing facilities a few years ago to a private 
corporation. After the sale, it acted strictly as amerchandiser 
of farm equipment to its members. With financial help from 
federal and provincial governments, it was hoped that the 
firm could solve its problems and return to a state of viabil- 
ity. A decade of recession in the farm machinery industry, 


Figure 3: Product Marketings and Supply 
Sales of All Co-operatives 


million dollars million dollars 


9,000 9,000 


1987 1988 1990 = 1994 


Supply Bs - | Product 
Sales f=, Marketings 


especially in Western Canada, proved too much and unfor- 
tunately this unique Canadian co-operative institution fi- 
nally closed its doors. 


For petroleum products, it was a year of falling prices in 
the aftermath of the Persian Gulf War, and savage competi- 
tion in the form of price wars, promotional campaigns and 
various other marketing gimmicks. Western Canada also 
suffered from excess refining capacity and fuel oil sales in 
central Canada were down in an unusually mild winter. The 
result left overall co-operative sales for the year virtually 
unchanged. 


Building material sales declined for a second year as 
Western Canada, accounting for more than three quarters of 
the total, slid 5 percent in an economy hit by recession. 
Proportionately, Ontario suffered a 30 percent loss, half due 
to retrenchment by one large co-operative and the rest due 
to sales declines at a few other co-operatives. 


Other supplies more than tripled in value owing to a large 
new co-operative in Ontario that sells various products, not 
elsewhere categorized, to its members who are retailers. 


Figure 4: Volume of Business of All 
Co-operatives 
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Financial Structure 


During the year, co-operative assets expanded by almost 
9 percent to $9,660 million, which represents a gain of $804 
million. Property and equipment accounted for almost half 
the increase, $398 million, or 49 percent. Housing co-opera- 
tives, which have registered asset growth for many years, 
provided more than half this amount or $218 million. Dairy 
marketing co-operatives which in recent years have experi- 
enced many structural changes, such as amalgamations, 
joint ventures etc. contributed $103 million in fixed asset 
expansion. Accounts receivable was the only other asset 
category showing a significant rise for the year. This amount 
totalling $180 million is far less than the gain in fixed assets, 
although on a percentage basis it is greater at 14 percent as 


with the added impact of consumer reluctance to spend ina 
time of recession, they added only $41 million, or 5 percent, 
to the growth in co-operative assets. This amounts to about 
half their usual contribution. Regionally, Québec, powered 
by growth in its marketing and services group, registered 
growth of $284 million. This amount is slightly less than the 
total for the West. However, Québec’s gain, from a much 
smaller base, represents an impressive increase of 17 per- 
cent as compared to 6 percent 1n the West. With this growth, 
Québec surpassed Ontario and moved back into second 
place in asset size, a place it had lost to Ontario the previous 
year. 


On the credit side of the balance sheet, the gain in assets 
was financed more heavily by debt, mostly long term debt, 


than by equity. This is to be expected in view of the heavy 
expansion in property and equipment. Long term debt grew 
by $373 million, or 10.6 percent, while members’ equity 
climbed by $176 million, or 6.3 percent, and slipped by 
one percentage point to 31 percent of total assets. 


compared to 8 percent for property and equipment. 


Ontario, Québec and the West supplied most of the 
increase in accounts receivable on a more or less equal basis. 
Consumer and supply co-operatives traditionally operate 
from a smaller asset base, especially fixed assets, owing to 
the particular nature of their business operations. In 1991, 


Table 3: Balance Sheet of all Co-operatives Reporting in Canada, 1991 


- Million Dollars - 


Assets 
Cash and Equivalents Wes 67.2 86.1 19:5 346.1 309.9 
Receivables 950.3 161.3 265.6 62.3 1 439.4 1 259.5 
Inventories Ualesszs) 84.1 235.4 Thal 1) By2z2.8' 1 463.0 
Other Current SS |S) 35.1 Own (2a 4115.1 
Total Current 2 306.8 334.4 622.3 169.5 3 433.0 3 147.4 
Investments 53725 S515 165.1 40.5 838.7 773.9 
Property, Equipment 2315.8 1 483.0 1104.7 Soile 5 234.7 4 837.2 
Other Assets 48.3 22.5 Ss (Dif 15325 97.7 
Total 5 208.4 1 935.5 1 972.0 543.9 9 659.8 8 856.3 
Liabilities 
Short-Term Debt Tee 99.5 120.3 44.7 1 396.6 1 297.7 
Accounts Payable 529.0 120.0 25a 73.9 980.0 850.4 
Other Current WA 33.8 Ain 6.1 193.1 183.5 
Total Current 1772.7 253.4 418.9 124.7 2 569.7 2 331.3 
Long-Term Debt 1241.4 p45 282 932.5 256.1 3 882.2 3 509.2 
Deferred Credits Sipe 32.8 94.9 7.4 216.4 200.4 
Sub-Total 3 095.4 1 738.4 1 446.3 388.3 6 668.3 6 040.9 
Members’ Equity 
Loans from Members 410.4 32.7 10.8 22.7 476.6 442.2 
Share Capital 803.9 Biel 197.4 70.3 Val22ey 1 097.7 
Reserves TAN gos 292.4 56.3 1t65en 1 094.5 
Undistributed Surplus 181.6 14.0 Zoe 6.3 227.0 180.9 
Sub-Total 2 113.0 197.2 525.7 155.6 2991.5 2 815.4 
Total 5 208.4 1935.5 1972.0 543.9 9 659.8 8 856.3 
Previous Year Total * 4 909.1 1 756.3 1 687.7 503.1 8 856.3 
* Revised 
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Figure 5: All Co-operatives, Liabilities Figure 6: All Co-operatives, Members’ 
and Members’ Equity Equity as a Percentage of 
Total Assets 
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Figure 7: Products Marketed as a Figure 8: Product Marketings of 
Percentage of Total Co-operatives 
Marketings by Co-operatives 


million dollars million dollars 


Grains & Seeds 


sa 


Dairy 


8,800 8,800 


8,600 8,600 


SSS eS SSS 


8,400 = 8,400 


Livestock 
Miscellaneous 


——E-—- 


Poultry & Eggs 


8,200 8,200 


8,000 : 8,000 


———_—_—_——— 


7,800 = ES 7,800 


Fruits & Vegetables 


Seen? Seal 


7,600 a 7,600 


7,400 es : Ee 7,400 


: Ss 7,200 
1987 1988 1991 


Constant Bese Current 
Seem 
1986 Dollars* ees! §=Dollars 


| | | | | 
1987 1988 1989 1990 1991 


* Index no. 1, see table of contents 


10 Co-operation in Canada 1991 


Figure 9: Consumer and Supply Sales 
of Co-operatives 
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All Co-operatives: 
Analysis of Five Year 
trends 


The growth trend for membership in reporting associa- 
tions for the last five-year period, 1987-1991, fell to 2.1 per- 
cent from 2.7 percent. This represents a downward shift 
from the three previous five-year periods in the 2.5 percent 
region. As mentioned earlier, an actual decline of 2.1 per- 
cent in 1991 was due mainly to the disappearance of two 
large co-operatives located in Western Canada. These two 
co-operatives were consumer and supply associations and 
thus those two groups experienced a decline in their mem- 
bership, while the marketing, fishing and production groups 
were relatively stable. Only the services group, which gen- 
erally shows growth, registered a modest increase of less 
than 3 percent. Reporting associations showed a growth of 
5.7 percent in 1991, with all groups, except production, 
contributing to an increase for a second consecutive year of 
growth over 5 percent. Since the latest year replaced a 
negative year in the previous five-year average, the current 
five-year growth trend shows arather large jump of 1.5 per- 
centage points to 6.5. 


Figure 10:Five-Year Growth Trends * 
Number and Membership, 
All Co-operatives 
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Volume of Business 


The five-year growth trend for volume of business on a 
constant dollar basis finally showed a gain in 1987-91 after 
five continuous periods of negative growth. (A revision of 
1986-90 figure revealed that this five-year period showed 
negative growth, although it had initially been recorded as 
a positive growth period.) The gain was 2.7 percentage 
points, which is quite acceptable considering the general 
economic conditions. The replacement of the results of 
1986, a negative year of 7.5 percent, with those of 1991, at 
plus 7.7 percent on a constant dollar basis, was the outstand- 
ing factor. On a current dollar basis, the five-year trend rose 
to its best level, 3.9 percent, since the period of 1981-85 
when it climbed to 5.8 percent. Again, as on the constant 
dollar basis, the replacement of the result of 1986, a particu- 
larly negative year, when business volume dropped by more 
than 5 percent, with the almost 5 percent gain on the upside 
in 1991 was the key to the favourable figures for 1987-91. 


For 1991, farm products marketing was greatly changed 
onacurrent and aconstant dollar basis, but more on the latter 
due to a large change in the farm product price index. 
Marketings are converted to a constant dollar basis using 
this index and in 1991, the index moved close to parity from 
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a level of 107.2 in 1990. Thus, marketings, in real terms, 
were devalued by 7 percent for 1990 and by less than 
one percent in the following year. With this advantage, the 
gain in marketings of $674 million on a nominal basis was 
increased about two-thirds to $1,138 million in "real" terms. 
The marketing of grains and oilseeds was the largest com- 
ponent, weakening slightly in 1991 due to oilseeds after 
moving up strongly in 1990. Dairy marketings, which fell 
in 1990, climbed in 1991 for reasons outlined in this report, 
(see page 6) more than made up for the decline in grains and 
oilseeds. Dairy products also moved back up to its more 
traditional share of total marketings at 32 percent, while 
grains and oilseeds declined to 45 percent from 49. 


In 1991, supply sales were down slightly on a current 
dollar basis and even more on a constant dollar basis, while 
service revenue rose strongly and contributed to about one 
eighth of the total gain in business volume for 1991. Mis- 
cellaneous income, while ahead proportionately, was a weak 
contributor on a dollar basis. 


Figure 11:Five Year Growth Trends, 
Volume of Business, 
All Co-operatives ' 
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Financial Analysis 


In 1991, co-operatives’ assets continued and slightly 
exceeded the strong growth attained the previous year. This 
caused the five-year growth trend to rise to 7.7 for the 
five-year period 1987-91. The expansion rate for the latest 
two five year periods is about one and three quarters that of 
the previous three five-year periods and matches the 7.7 per- 
cent rate that was realized during the period 1981-85. 


Growth figures, in constant dollars, were reduced sub- 
stantially as the inflation rate, showing the impact of theG.S.T., 
rose strongly during the year. As a result, the five-year growth 
trend for 1987-91 showed a rise of only 2.8 percent, as com- 
pared to 4.3 percent in the previous period of 1986-90. Over 
the ten-year period 1981-91, assets of the co-operatives, which 
have risen on a current dollar basis from $5,366.2 million to 
$9,659.8 million, for a nominal gain of $4,293.6 million, or 
80 percent, have actually only risen from $5,366.2 to 
$5,780.8 million on a constant dollar basis, a gain of only 
7.7 percent. Over the ten-year period, this total represents an 
average annual gain of 0.77 percent or less than one percent. 
Thus, much of the growth of co-operative assets during this 
period must be seen as an inflationary illusion. 


Figure 12:Five Year Growth Trends, 
Assets, All Co-operatives ' 
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Table 4: Volume of Business of Marketing Co-operatives Reporting in Canada, 1991 


Product Marketings 


Grains 3 169.9 9.7 - - 3179.6 
Oilseeds 636.4 18.6 = = 655.0 
Fruit 84.7 16.4 oni 49 109.1 
Vegetables 102.1 PAB) AS) ie 3.1 138.3 
Dairy Products 993.3 156.6 ibhoSont 296.3 2 831.3 
Poultry PUTA - Gw2 34.8 419.7 
Eggs 121 10) - 14.5 27.5 
Livestock: Cattle & Sheep 522 at 9.1 ~ 2.8 534.0 
Livestock: Hogs AS) (2 16.4 se) Sif Borg 
Fish - - 12 - es 
Forest Products - ~ - O:3 0.3 
Honey & Maple Products 14.3 - 15.6 0.4 30.3 
Other 32.8 21.4 Sh. - ifs 
Sub-Total 5 814.5 275.0 1 590.6 363.8 8 043.8 
Supplies 
Total Consumer 109.7 22.9 12.6 62.2 207.4 
Total Agricultural 620.3 24.9 65.5 25.4 736.2 
Other lee - - - ee! 
Sub-Total 738.4 56.5 135.6 101.0 1 031.5 
Total Sales 6 552.9 331.5 1726.2 464.7 9 075.3 
Service Revenue 437.3 ell 0.7 oe 448.9 
Other Income EDS} 1.4 8.8 1.9 34.4 
Total 7 012.5 340.6 1 735.7 469.8 9 558.6 
Previous Year Total * 6 §78.5 388.1 1 300.3 414.7 89817 
* Revised 


Table 5: Balance Sheet of Marketing Co-operatives Reporting in Canada, 1991 


Assets - Million Dollars - 
Cash and Equivalents 49.6 3.4 8.8) 4.6 67.5 
Receivables 625.0 38.8 151.6 EIS) 85322 
Inventories 825.1 Pa |S 110.2 29.1 991.9 
Other Current 27.6 oh al S15) al 39.3 
Total Current 1 527.3 73.0 277.3 74.3 1951.9 
Investments 103.3 2 WT 6:7, 187.9 
Property, Equipment 847.1 36.1 ZAS.3 552/4 1154.1 
Other Assets 30.5 AS 56.2 2a 96.6 
Total 2 508.2 119.1 624.5 138.7 3 390.5 
Liabilities 
Short-Term Debt 871.2 21.4 ial WES 963.2 
Accounts Payable 303.5 36.5 141.8 34.5 516.4 
Other Current 49.4 1S eal 2.0 515). 
Total Current 1224.1 59.5 201.1 50.0 1 534.6 
Long-Term Debt 278.4 13.9 143.3 28.5 464.1 
Deferred Credits 5316 We 47.6 3.9 106.8 
Sub-Total 1556.0 oe 392.0 82.4 2105.5 
Members’ Equity 
Loans from Members 350.0 6.1 45 6.1 366.7 
Share Capital 321.4 10.7 122.6 22%, 477.3 
Reserves 235.7 Zone Oiler 24.1 374.4 
Undistributed Surplus 45.2 3.6 14.4 3.4 66.5 
Sub-Total 952.2 43.9 2325 56.3 1 284.9 
Total 2 508.2 119.1 624.5 138.7 3 390.5 


Previous Year Total 2 287.2 122.5 467.0 4241.5 2998.2 
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Table 6: Volume of Business of Consumer Co-operatives Reporting in Canada, 1991 


- Million Dollars - 


Consumer 
Food Products 1 027.9 64.4 343.5 427.5 1 863.3 
Dry Goods and Home Hardware 190.6 140) 14.8 46.6 258.9 
Other Consumer 1222 50.0 65.5 159 239.5 
Total Consumer 1 340.7 121.4 423.7 475.9 2 361.8 
Supplies 
Total Agricultural 100.5 9.7 SS) lea 127.2 
Petroleum 392.6 20.6 6.2 49.7 469.1 
Building Materials 109.2 = ig 55) 116.6 
Other 0.7 - = 0.1 (07 
Total Supplies 1 965.2 152.3 437.8 542.2 3 097.5 
Product Marketings 
Total Sales 1 968.5 156.3 445.8 542.9 3 113.4 
Service Revenue 40.7 2.4 SZ 10.8 Bf 
Other Income: 82.3 ies 0.6 1 95.3 
Total 2 091.4 160.0 449.7 564.8 3 265.8 
Previous year total 2 073.4 139.5 444.4 536.2 3 193.4 
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Table 7: Balance Sheet of Consumer Co-operatives Reporting in Canada, 1991 


- Million Dollars - 


Assets 
Cash and Equivalents 17.6 oa 16.0 6.0 42.7 
Receivables 70.6 Wo ON/ 7.6 96.2 
Inventories 195.0 8.6 35:5 3220 PAT Wer” 
Other Current d1e9 0.7 3.6 Si, Zilles 
Total Current 295.1 19.7 65.8 50.7 431.3 
Investments 244.6 ONG KS) 23.8 PETE 
Property, Equipment 243.0 Wales) 48.8 Wen 375.4 
Other Assets Sal 0.4 1.8 0.1 5.4 
Total 785.8 32.2 124.3 146.7 1089.1 
Liabilities 
Short-Term Debt 55.2 4.2 4.6 51 76.1 
Accounts Payable 125.8 10.0 32.0 30.8 198.6 
Other Current Sh) 0.1 352 2.0 17.3 
Total Current 191.0 14.3 41.8 45.0 292.1 
Long-Term Debt 95.8 5.6 22.0 38.3 161.7 
Deferred Credits 3.1 0.2 BS 0.1 6.9 
Sub-Total 290.0 20.0 67.2 83.3 460.6 
Members’ Equity 
Loans from Members 16.2 28) - 8.4 Zio 
Share Capital 305.3 Zo 18.8 36.4 363.0 
Reserves 96.9 5.6 34.0 15.0 Vee 
Undistributed Surplus 77.4 2 4.3 3.6 86.4 
Sub-Total 495.8 12.2 57.0 63.4 628.5 
Total 785.8 32.2 124.3 146.7 1089.1 
Previous Year Total 761.0 28.3 124.4 139.9 1 053.3 


14 Co-operation in Canada 1991 


Table 8: Volume of Business of Supply Co-operatives Reporting in Canada, 1991 


- Million Dollars - 


Supplies 
Total Consumer 37.4 51.3 11.4 5.5 105.6 
Animal Feed 72.3 108.8 245.2 14.1 440.4 
Fertilizers & Chemicals 50.8 98.8 48.7 2.0 200.3 
Seeds 2 10.0 8).8) 12 73)\ 6) 
Farm Supplies 86.8 44.5 85.2 3.6 220.1 
Total Agricultural 211.1 262.0 388.1 20.9 882.0 
Machinery, Vehicles and Parts 13.4 2.4 30.9 - 46.7 
Petroleum Products 394.2 172.0 133.3 PRY 701.6 
Building Materials 43.6 19.1 16.1 _ 78.8 
Total Supplies - 29.0 0.6 - 29.5 
Product Marketings 699.7 535.8 580.2 28.6 1844.3 
Total Sales 699.7 594.7 630.4 28.9 1 953.6 
Service Revenue 0.4 28.1 lev 0.3 30.4 
Other Income Zoe 6.5 65 0.5 36.7 
Total 723.2 629.3 638.6 29.6 2 020.8 
Previous Year Total * 829.4 568.9 645.9 31.1 2 075.3 

* Revised 


Table 9: Balance Sheet of Supply Co-operatives Reporting in Canada, 1991 


- Million Dollars - 


Assets 
Cash and Equivalents 7.8 B72 HA 0.4 20.5 
Receivables 62.5 60.6 62.4 Poe emer 
Inventories 87.7 47.6 67.4 25 2051 
Other Current Yao 6.2 4.0 0.1 17.6 
Total Current 165.2 119.6 140.9 5.2 430.9 
Investments 65.9 21.4 Sime Was 125.9 
Property, Equipment 63.0 Siles 68.1 4.3 186.9 
Other Assets SiG Wit 9.2 0.1 2a 
Total 299.7 200.2 255.3 11.0 766.2 
Liabilities 
Short-Term Debt 6 2 Boul 44.9 We 112.8 
Accounts Payable Sh 2 45.5 37.7 1.4 iilizes 
Other Current 4.2 5.8 Wet 0.2 Pen 
Total Current 68.6 86.4 94.3 oh 252.6 
Long-Term Debt Sieg 67.1 46.3 3.8 148.9 
Deferred Credits 0.9 Ch/ Ube 0.3 12.0 
Sub-Total 101.3 157.2 147.8 Ue 413.6 
Members’ Equity 
Loans from Members 38.5 WA 6.3 - Bi/ie| 
Share Capital 91.6 18.1 22.4 2.0 134.1 
Reserves 51.0 15.6 70.5 all 138.2 
Undistributed Surplus lives 3.0 8.3 0.6 232 
Sub-Total 198.4 43.0 107.5 3.8 352.6 
Meh 299.7 200.2 255.3 11.0 766.2 
Previous Year Total 339.8 159.8 251.3 10.6 761.5 
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Fishing Co-operatives 


Business volume of the fishing co-operatives rose 
strongly after three years of mediocre results. This industry 
has suffered badly on the Atlantic coast from the effects of 
overfishing. On the West coast, the co-operative fishing 
sector, faced with intense worldwide competition, has been 
working to clear up its own problems. While problems still 
existed on the West coast in 1991, an improvement of the 
situation in the East as well as a 15-month reporting period, 
owing to a change of year end, led to a $31 million, 17 per- 
cent rise in total business volume. 


However, closer inspection of the Atlantic figures shows 
that business results were largely unchanged from the pre- 
vious year, as would be expected in these troubled times for 
the East coast fishery. In 1991, the total catch for all fisher- 
men on the Atlantic coast, as tabulated by the federal De- 
partment of Fisheries and Oceans, shows the physical catch 
down 14 percent and the dollar value up only 4 percent at 
$989 million. The volume for Atlantic co-operatives, rose 
as a result of two newly incorporated co-operatives that 


Figure 13: Fish Marketings of Fishing 
Co-operatives 
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added almost $20 million to the total. One of these co-op- 
eratives operates a salmon fish farm and is the first such 
co-operative ever included in the statistics. Québec fishing 
co-operatives which are also participants on the East coast 
saw their volume drop by a third despite an increase in 
reporting co-operatives from four to six. 


Inland fishing results were mixed. Ontario maintained its 
revenues, while in Saskatchewan revenues fell owing to 
difficulty in obtaining the reports of some co-operatives. 
Volume surged in Alberta, although the co-operative fish- 
eries in both of the latter provinces are small. Manitoba also 
had a substantial gain because of more extensive reporting. 


Overall, a new volume record of over $215 million was 
established by the co-operatives and it was only the second 
time that the $200 million mark was exceeded. The number 
of fishing co-operatives reporting rose from 58 to 61 in 
membership, in round figures, decreased to 8,000 from 
10,000 while total assets remained almost unchanged at 
$91 million despite many additions and deletions. 


Figure 14: Number and Membership of 
Fishing Co-operatives 
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Table 10: Volume of Business of Fishing Co-operatives Reporting in Canada, 1991 


- Thousand Dollars - 


Product and Supply Sales 


Fish 68 667.0 2074.6 11 SSA WS 472.2 188 144.9 152 832.2 
Food = - _ 5 998.6 5 998.6 5 750.9 
Other 5 908.7 - ~ 8 639.8 14 548.5 20 265.6 

Total Sales 74 575.7 2 074.6 1931.1 130 110.3 208 691.7 178 848.7 
Service Revenue 3 003.9 - - ib Ville 4115.6 2 874.4 
Other Income 564.7 18.5 = 1 866.6 2 449.8 2 989.0 

nota 78 144.6 2 093.1 1 931.1 133 088.6 215 257.4 1847113 


Previous Year Total® 
62 425.8 1 967.4 3016.6 417 301.4 1847113 
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Table 11: Balance Sheet of Fishing Co-operatives Reporting in Canada, 1989 to 1991 


Assets - Thousand Dollars - - Percentages - 
Cash and Equivalents 4519.3 4221.2 4049.4 520 4.7 4.5 
Receivables 17 471.4 15 794.2 25 050.0 SES lin 21.9 
Inventories 30 780.5 31 626.9 18 824.7 BhE\ 35.0 20.7 
Other Current 873.2 869.2 Sali tiee 1.0 1.0 3.4 
Total Current 53 644.4 52 511.4 51 041.6 59.1 58.1 56.1 
Investments 5 979.0 6 223.3 6 891.6 6.6 6.9 7.6 
Property, Equipment 30 993.2 S229 32 718.9 34.2 34.9 36.0 
Other Assets 104.3 lel Silived 0.1 0.1 0.3 
Total 90 720.9 90 334.7 90 969.9 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 36 518.6 25 110.8 30 106.5 40.3 27.8 33.1 
Accounts Payable 9 574.0 6 960.9 Bi67729 10.6 UT oS 
Other Current 850.0 14 089.1 ORES 0.9 sa Tas: 
Total Current 46 942.5 46 160.8 45 886.0 51.7 51.1 50.4 
Long-Term Debt 13 056.5 2 S25) 7 12 843.0 14.4 13.9 14.1 
Deferred Credits ROUTAN S223i2 Se Uiiee 2.8 So 3). 
Sub-Total 62 573.7 61 909.6 61 936.2 69.0 68.5 68.1 
Members’ Equity 
Loans from Members 13 114.4 12 486.5 UY UST 14.5 13.8 8.5 
Share Capital sre 7oml Wa AS 16 833.5 14.6 12.4 18.5 
Reserves 5 454.5 6 768.8 5 576.2 6.0 Ths) 6.1 
Undistributed Surplus -3 696.8 2001.5 WWW -4.4 (Ze ee 
Sub: lotat 28 147.1 28 425.1 29 033.7 31.0 31.5 31.9 
pote 90 720.9 90 334.7 90 969.9 100.0 100.0 100.0 
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Production Co-operatives 


Business volume of the production co-operatives moved 
up $13 million or 2.9 percent. This is somewhat marginal in 
view of the double digit percentage increases of recent years 
which ranged between 13 and 49 percent. Nevertheless, it 
seems satisfactory considering the numerous losses re- 
corded in a period of recession. 


Co-operative lumber and pulpwood marketings finally 
registered a decline in 1991, after five years of impressive 
gains ranging from 9 to 41 percent. This was to be expected 
in a recession that has hit the pulp, paper and lumber 
industries with force. Most of the forest product co-opera- 
tives have their fiscal year ending in the early part of the 
year. However, since federal co-operative statistics are com- 
piled on a calendar year basis, 1991 includes more statistics 
for 1990 than 1991. The year 1991 is the first negative one, 
but statistics for 1992, representing 1991-92, are expected 
to show an even greater decline for co-operative forest 
products. For 1990-91, Québec, which handles the bulk of 
co-operative wood and products marketings, registered a 
modest sales decline of 9 percent. The Atlantic region, of 
which New Brunswick is the principal contributor, showed 
a similar 9 percent decline. 


Figure 15: Sales and Service Revenues 
of Production Co-operatives 
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Service revenue and other income decreased by 2 percent 
or approximately one million dollars with no particular type 
of production co-operative accounting for big losses or 
gains. Mostly, it was a matter of small gains and losses, with 
losses exceeding the gains. Livestock marketings, located 
largely in the West, through feeder co-operatives, was the 
outstanding contributor to production co-operative business 
volume in 1991 as revenues rose by I5 percent a very good 
result considering a huge increase of 36 percent in the 
previous year. Other sales consisting of grain and miscella- 
neous farm product marketings and consumer products, 
building materials and sundry supply sales expanded by 
approximately 9 percent. 


Assets of the production co-operatives increased by 
16 percent or $35 million. Western feeder co-operatives’ 
assets climbed to $41 million, financed mostly by short term 
debt, as Alberta farmers in particular, moved toward feeder 
cattle because of falling grain prices. The number of co-op- 
eratives covered in the survey dropped off slightly from 
380 to 358. This was mostly due to reporting problems in 
Saskatchewan. Membership was almost unchanged. 


Figure 16: Number and Membership of 
Production Co-operatives 
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Table 12: Volume of Business of Production Co-operatives Reporting in Canada, 1991 


- Thousand Dollars - 


Service Revenue 17 080.0 985.6 21 392.6 6 698.5 46 156.7 46 950.6 

Other Income SMT 378.5 Sor 908.6 3 750.0 3 976.0 
Sub-Total 19 477.7 1 364.1 21 457.8 7 607.1 49 906.7 50 926.4 

Sales of Products & Supplies 

Livestock 215 303/6 - _ 1 215 304.6 186 936.0 

Lumber & Pulpwood - _ 162 084.1 13'983.7 176 067.8 192 545.1 

Other 25 062.0 387.0 454.0 3 859.0 29 762.0 28 121.3 
Sub-Total 240 365.6 387.0 162 538.1 17 843.0 421 134.4 407 602.8 
LEMS. 259 843.3 1751.1 183 995.9 25 450.1 471 041.1 458 529.2 


Previous Yea P 
us Year Total 233 402.0 1859.4 198 127.2 25 140.7 458 529.2 
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Table 13: Balance Sheet of Production Co-operatives Reporting in Canada, 1989 to 1991 


eects - Thousand Dollars - -Percentages - 
Cash and Equivalents 22 208.1 20 105.2 20 040.5 10.3 9.3 WAS) 
Receivables 96 758.6 98 120.7 137 044.9 45.1 45.3 54.4 
Inventories 21 298.2 23 969.2 24 938.6 9°9 Vale org 
Other Current 6 911.6 6 068.8 4645.5 3.2 2.8 1.8 
Total Current 147 176.4 148 264.0 186 669.5 68.6 68.4 74.0 
Investments 19 125.8 Pd) Sha) 18 969.5 8.9 9.8 eo 
Property, Equipment 44 460.1 44 868.4 43 020.2 20.7 20.7 Wal 
Other Assets 3 508.0 235310 3 442.2 1.6 let 1.4 
Total 214 270.4 216 801.9 252 101.3 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 92 950.3 87 643.5 128 147.1 43.3 40.4 50.8 
Accounts Payable 24 934.6 25 605.8 23 852.4 Wale} 11.8 5 
Other Current 10 380.8 12 309.3 16 612.4 4.8 S.7/ 6.6 
Total Current 128 265.6 125 558.5 168 611.9 59.8 Le) 66.9 
Long-Term Debt 21 576.4 18 790.8 16 192.4 10.0 Sr, 6.4 
Deferred Credits 10 409.4 10 307.8 4672.5 4.8 48 1.9 
Sub-Total 160 251.4 154 657.1 189 476.8 74.7 71.3 75.2 
Members’ Equity 
Loans from Members €) B28). aliailenG 1774.2 1.6 1.0 0.7 
Share Capital 19 984.3 19 600.3 20 292.6 9.3 9.0 8.0 
Reserves 25 458.1 Cy 22S) 38 264.1 ie} 14.9 Oz 
Undistributed Surplus 5 047.3 8 170.0 2 293.6 2.3 3.8 0.9 
Sup Tot 54 019.0 62 144.8 62 624.5 25.2 28.7 24.8 
tole 214 270.4 216 801.9 252 101.3 100.0 100.0 100.0 
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Service Co-operatives 


Business volume of the service co-operatives rose an 
impressive 13 percent or $138 million, resulting in a new 
high of $1,162 million. This is the third consecutive year of 
double digit increase. 


Despite recent cutbacks in government aid, housing co- 
operatives have been a perennial growth area for many 
years. Housing together with medical insurance contributed 
the largest dollar gains, amounting to a total of almost 
$80 million. The percentage gains for housing and medical 
insurance were 11 and 23 percent respectively. The larger 
types of service co-operatives such as natural gas, day care, 
seed cleaning, transportation, funeral, recreation, and com- 
munications registered solid revenue gains ranging from 
8 percent for the natural gas associations to 36 percent for 
recreation associations. Other service types, which includes 
a multitude of activities, are often too small or the statistics 
available too incomplete for them to be reported as separate 
groups. As a whole, these services ran up a substantial 
revenue increase of about $12.5 million, or 15 percent. 
Rural electric and informatics, (a newly defined type of 
co-operative involving electronic information recording and 
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processing) were the only two types of service co-operatives 
to register revenue declines in the year. The former was 
down by $4.5 million, or 10 percent, while the latter had a 
decrease of $3.7 million, or 4 percent. 


Rural electric co-operatives were originally established 
some 40) years ago in Alberta to provide electricity to a sector 
unserved by the private power companies. These co-opera- 
tives have been in an ambivalent state in recent years. Faced 
with aging facilities and the need for major renovations and 
upgrading, many co-operatives decided that they no longer 
had to worry about the availability of electrical service and 
dissolved their associations, leaving it to the electric utili- 
ties. Other co-operatives decided they would rather keep 
control of electric facilities in their own hands and continued 
operations. 


These two opposing trends have kept total revenues in a 
general range from approximately $39 to $45 million in the 
last decade while the number of associations has been cut in 
half. However, assets have risen by one third since 1981 to 
about $205 million, owing to the replacement of heavily 
depreciated original property and equipment by the rural 
electric associations that have decided to carry on. 


Figure 18: Number and Membership of 
Service Co-operatives 
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Table 14: Volume of Business of Service Co-operatives Reporting in Canada, 1991 


- Thousand Dollars - 


Service Revenue 490 245.5 197 034.7 179 366.9 20 866.7 887 513.7 778 982.8 
Other Income Cie aZis 107 052.9 59 949.0 13 047.9 247 792.1 212 833.5 
Sub-Total 557 987.8 304 087.6 239 315.8 33 914.6 1 135 305.8 991 816.9 
pac ct rioducls J cuPhiles 13 958.7 2429.0 8 296.2 1899.4 26 583.3 31 976.2 
Total 
571 946.4 306 516.4 247 612.1 35 814.0 1 161 889.0 1028 793.1 
Previous Year Total 528 523.8 262 561.2 197 743.1 34 964.8 1 023 793.1 


Table 15: Balance Sheet of Service Co-operatives Reporting in Canada, 1989 to 1991 


Maccts - Thousand Dollars - - Percentages - 
Cash and Equivalents 149 075.3 169 917.3 191 244.7 4.4 4.5 4.7 
Receivables 107 627.2 107 162.3 140 210.8 ore 2.9 3.4 
Inventories 10 938.8 13 589.3 10 361.8 0.3 0.4 0.3 
Other Current 34 902.6 46 642.1 ele) Slay is! 1.0 1.2 1.0 
Total Current 302 544.0 337 311.0 381 175.2 9.0 9.0 9.4 
Investments 165 419.7 200 503.0 221 969.4 4.9 5.4 BS) 
Property, Equipment 2 840 122.8 Bh qT WHE 3 442 558.5 S541 84.9 84.6 
Other Assets 29 256.1 25 199.3 25 228.4 0.8 0.7 0.6 
sors 3337342.6  3736188.9  4070931.5 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 92 246.3 79 362.5 86 214.5 PX Tf ul 2s 
Accounts Payable 84 518.1 92 080.2 114 718.6 25 25 2.8 
Other Current 45 818.4 68 255.0 74919.3 Us} 1.8 1.8 
Total Current 222 582.8 239 408.6 275 842.4 6.6 6.4 6.8 
Long-Term Debt PIS PATp TPs 2 855 963.8 3 078 403.3 Yau 76.4 7/526 
Deferred Credits 100 605.5 102 158.0 82862.9 3.0 Prod 2.0 
Sub-Total 2 850 913.7 3 197 530.4 3 437 108.6 85.4 85.6 84.4 
Members’ Equity 
Loans from Members 6 082.6 1S0Z0M 15 860.4 0.1 03 0.4 
Share Capital VAlss SFA} 57/ 104 605.6 Wi eer 3.4 2.8 Qo 
Reserves 331 027.2 CWS) BIST ABT MAD 9.9 11022 ee 
Undistributed Surplus 34 002.4 41 775.6 49 681.6 1.0 1.4 Ie 
eu tota 486 428.9 538 658.5 633 822.9 14.5 14.4 15.6 
Total 3 337 342.6 3 736 188.9 4 070 931.5 100.0 100.0 100.0 
* Revised 
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Table 16: Sales of Co-operative Wholesalers in Canada, 1989 to 1991 


Marketings - Million Dollars - - Percentages - 
Grains and Seeds 38.2 11.8 48 3.7 lee 0.6 
Fruits and Vegetables 3.5 4.0 15:2 0.3 0.4 1.8 
Dairy Products 334.5 PUSS - 32.0 28.7 = 
Poultry 247.6 257.6 254.6 Doan 26.8 30.4 
Livestock: Cattle & Sheep 162.9 137.3 lo2e6 15.6 14.3 18.2 
Livestock: Hogs 252.7 269.0 405.0 24.2 28.0 48.4 
Other 48 Be) Sail O05 0.5 0.6 
Sub-Total 1044.3 960.5 837.3 100.0 100.0 100.0 
Supplies 
Food Products 887.6 947.4 984.4 28.5 2987, 31.8 
Dry Goods and Home Hardware 196.2 (SoZ 186.0 6.3 6.1 6.0 
Other Consumer P| 5) Zileyg Cea Onn 0.7 O).7/ 
Total Consumer 1 105.3 1 164.3 1192.5 35.4 36.5 38.5 
Animal Feed 413.1 323.8 289.3 132 10.2 9.3 
Fertilizer and Chemicals 357.4 eocre 347.0 Ws lite 2 
Seeds 28.2 C2 PST 0.9 1.0 0.8 
Farm Supplies 173.6 170.0 163.7 5.6 5.3 5i3 
Total Agricultural 972.4 878.7 823.7 31.2 27.6 26.6 
Machinery, Vehicles and Parts 42.7 41.0 43.0 1.4 1} 1.4 
Petroleum Products 838.1 952.3 916.4 26.9 29.9 29.6 
Building Materials 155.8 146.5 116.7 5.0 46 3.8 
Other bal 3.8 4.8 0.2 0.1 0.2 
Sub-Total 3 119.3 3 186.7 3 097.1 100.0 100.0 100.0 
Service Revenue 34.1 48.9 50.1 
Total 4197.7 4 196.1 3 984.5 


The total number of service co-operatives reporting rose 
8 percent, or 251, from 3,069 to 3,320. Most of this increase 
was made by the housing co-operative type, where 113 more 
associations reported this year than last. Many of the other 
additional co-operatives reporting were recreational and 
"other" types. Preschool co-operatives also accounted for a 
small part of the increase. On a regional basis, Québec and 
Western Canada were the big contributors with additions of 
104 and 105 associations respectively, but on a percentage 
basis, the Atlantic region was the clear leader at 19 percent, 
almost double the increases in Québec and the West, while 
Ontario was little changed following a huge gain in the 
previous year. 


Membership in the service associations rose a modest 
3 percent, or 24,000, with health insurance, housing and 
funeral providing about 80 percent of the gain. Assets ex- 
panded over the year by $335 million or 9 percent. Most 
types shared in the increase in proportion to their size. 


Wholesale Co-operatives 


It should be noted that the 1991 wholesaler statistics 
include for the first time the sales and balance sheet statistics 
of Western Co-operative Fertilizers Limited, (WCFL) a 
jointly owned subsidiary of the three wheat pools. The 
comparative figures for 1989 and 1990 have also been 
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adjusted to include the figures for this co-operative. Origi- 
nally, Federated Co-operatives had also been a parent of 
WCEL. Therefore WFCL’s statistics were not included in 
the wholesaler statistics to avoid duplication of sales. Since 
Federated co-operatives terminated this relationship in 
1983-84, WCFL should have been included in the whole- 
saler statistics from 1985, but was not. The Co-operatives 
Secretariat apologizes for this oversight. 


Business volume of the wholesalers declined in 1991 
after virtually unchanged results in the previous year. The 
decline was 5 percent, or $212 million, and involved both 
marketings and supply sales. This was the first real decline 
since 1983. 


Marketings 


Wholesale marketings fell for a second consecutive year 
after reaching the one billion-dollar level in 1989. The drop 
was $123 million, or almost 13 percent, and would have 
been much greater if not for an outstanding increase in hog 
and pork marketings that partly offset a precipitous decline 
of $276 million in dairy product sales which dropped to nil 
in 1991. The plunge in dairy marketings, although of much 
apparent damage in terms of the wholesale statistics was not 
of any real consequence as far as co-operative milk market- 
ing is concerned. It only involves a shift away from the 
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co-operative wholesale route in Québec to the joint venture 
method, in this case through the Lactel Group, which was 
adopted to ensure a stronger competitive position for co-op- 
erative dairy farmers in that province. A similar situation 
occurs when considering the 51 percent increase in hog 
marketing and 11 percent increase in beef marketing. The 
large wholesaler in the province, with the objective of 
realizing a more advantageous marketing situation in the 
fiercely competitive meat packing industry, concluded an 
agreement in principle with outside non co-operative inter- 
ests. Under the agreement, the meat packing activities of 
both parties are joined in a limited partnership called 
Olymel; the results of this company are included in the 
figures for the wholesaler. With the inclusion of the consoli- 
dated figures in 1991, livestock and meat marketings rose 
in Québec and the bottom line, i.e. net savings, showed a 
material improvement over the previous year. In Ontario, 
however, the long term decline in cattle marketings through 
the public auction system continued in 1991 and co-opera- 
tive marketings were down about 11 percent. 


Grain marketings sank considerably for a second con- 
secutive year as the wholesaler in Ontario, involved in a 
major restructuring program continued to turn grain market- 
ing back to the local co-operatives. Poultry decreased 
one percent in a very difficult year for the industry. Al- 
though the breeding side of the business showed an im- 
provement over the previous year, poultry meat sales were 
hit by oversupply, a slowing of demand growth, and of 
course falling prices. The small fruit and vegetable sector in 
contrast registered a sales gain of close to 300 percent as the 
wholesaler in Québec acquired a subsidiary involved in 
potato products from the private sector. Other marketings, 
of which northern arts and crafts contributes the bulk, de- 
clined 4 percent in the face of recession conditions in Can- 
ada. The imposition of the GST on these products for the 
first time in 1991 also did not help sales. 


Supply Sales 


Supply sales decreased $90 million, or 3 percent, the first 
decline in five years. The main contributors were animal 
feed and building materials, down for a second consecutive 
year, and petroleum and products. On a percentage basis, 
seeds and building materials were the biggest losers, down 
24 and 20 points respectively. 


Food product sales increased 4 percent, led by Western 
Canada at almost 5 percent. Arctic food wholesaling, after 
a strong gain of 5 percent in the previous year, slipped five 
points. The Arctic system concentrated its efforts on mem- 
ber sales during the year which resulted in a decline in 
overall sales. Prairie sales were helped by an ongoing store 
modernization support program, introduced in 1988. Under 
this program, retail co-ops are subsidized by the wholesaler 


for 10 percent of the cost of modernization up to a total of 
$25,000. It was the sixth consecutive year of food sales 
growth at the wholesale level in Western Canada. 


Dry goods and home hardware sales slipped 5 percent. 
The decline included all regions except Ontario, which 
registered a small gain of less than 2 percent. Other con- 
sumer goods sales, which do not fall under the previous two 
categories, such as pharmaceuticals, household chemical 
products, glassware, etc., increased 2 percent to more than 
$22 million. Total consumer sales rose $28 million, or 
2 percent. 


Agri-supply sales declined in all four sales categories and 
suffered an overall loss of 6 percent, with the greatest losses 
suffered by feed sales. Feed volume sank in a second year 
of bountiful crops and plunging prices. All four regions 
showed declines with total feed sales by the wholesalers 
sinking to the lowest level since 1978. This represents a 
30 percent decrease from the peak reached in 1989. Total 
fertilizer and chemical dollar volume decreased slightly, 
about 2 percent, with mixed results across the country. Sales 
eased in the West as strong growth in spring 1991 sales on 
good moisture conditions did not quite overcome the nega- 
tive effects of generally dry soil conditions and an early 
snowfall in the autumn of 1990. Sales also declined in 
Ontario and the Atlantic region but rose in Québec. In the 
latter region, fertilizer price increases offset a substantial 
decline in physical volume, while chemical sales rose 
strongly aided by the introduction of new products. Seed 
sales tumbled in a depressed farm economy as producers 
tried to keep their costs under control. Farm supply sales, 
another victim of falling farm income, declined $6 million 
or 4 percent. Machinery sales which peaked at the whole- 
saler level in 1981, surprisingly showed a 5 percent sales 
increase in spite of the general farm situation. However, 
farm machinery sales have stayed in the $39 to $43 million 
range during the last five-year period, which is about two- 
thirds of the sales record reached ten years ago. It is also 
encouraging to note that sales seem to have stabilized at this 
level and have not deteriorated further. Petroleum volume 
decreased slightly in 1991 after a considerable increase in 
1990, owing to the Persian Gulf crisis. The year 1991 was 
characterized by much discounting and price wars espe- 
cially in Western Canada, where prices have been under 
pressure in the face of excess refining capacity. Home 
heating oil volume was hit by mild winter conditions in 
Central Canada. In addition, the recession had a moderate 
effect on the demand side. As would be expected consider- 
ing the prevailing economic circumstances, building mate- 
rials sales plunged. House building, renovations and 
extensions are purchase items that can be postponed and are 
usually delayed until the economy improves. The only posi- 
tive factor in such a situation is that purchases for repair 
purposes tend to rise, but the rise in repair sales is usually 
only a fraction of the decline in new sales. 
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Financial Situation 


Wholesaler assets increased by $155 million, or 12 per- 
cent during the year. Property, equipment and current assets 
accounted for most of the increase, including a big increase 
(34 percent) in cash and equivalents. This is the third con- 
secutive year that a substantial increase has been recorded 
for this item, with the current year setting another record in 
total dollar value and as a proportion of total assets at 
16 percent. The Atlantic region wholesaler registered a 
strong gain in liquid assets, up about 300 percent for the 
year. However, the bulk of the increase occurred in Western 
Canada where cash and equivalents have increased to 
32 percent of total assets while members’ equity stands at 
an impressive 67 percent of total assets. 


Most of the overall asset increase was provided by Co-op 
Fédérée. This large Québec wholesaler, took advantage of 
several opportunities that arose as a result of the downturn 
in the economy and entered into several business ventures 
intended to enhance the overall economic strength and vi- 
ability of the organization. Co-op Fédérée acquired operat- 
ing assets in the potato products business. While in the meat 
sector, they entered into the previously mentioned limited 
partnership agreement with Olymel, a private corporation. 


This new subsidiary is now the largest red meat slaughtering 
and cutting operation in the province. An additional eleven 
gasoline service stations were acquired from the private 
sector to bring the wholesaler’s number of outlets up to 195 
under the Sonic brand. A 50 percent interest in a grain 
storage and distribution facility in the Québec City area was 
acquired and construction began on a $25 million building 
to be jointly owned with a private real estate group. This will 
house the wholesaler’s head office. In addition, a 10 percent 
equity position, with the possibility of a future increase, was 
taken in a poultry processing facility in Southern Ontario 
and at year end, another poultry operation was added with 
the purchase of a private corporation. 


On the credit side of the equation, reserves, loans from 
members and short term debt provided $153 million of the 
total asset gain, while undistributed surplus fell by $77 mil- 
lion. Minority interest, which is a relatively new phenome- 
non for co-operative wholesalers, accounted for $29 million 
or 19 percent of the asset gain. All of this total came from 
Québec as a result of various acquisitions from the private 
sector. 


Table 17: Balance Sheet of Co-operative Wholesalers in Canada, 1989 to 1991 


Acaats - Million Dollars - - Percentages - 
Cash and Equivalents 149.6 Ue 28h | if 1128 Sait Ios 
Receivables 328.4 353.0 349.8 25.9 26.7 PII 
Inventories SOR 314.4 314.0 26.4 23.8 Zils 
Other Current 20.1 27.4 34.6 1.6 eal 2.3 
Total Current 833.8 868.2 930.0 65.6 65.8 63.0 
Investments Silent Wis 48) 149.0 10.3 ales 10.1 
Property, Equipment 280.4 276.0 357.0 221 20.9 24.2 
Other Assets 24.9 18.5 39.0 2.0 1.4 2.6 
Total 1 270.2 1319.7 1 475.1 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 140.7 141.2 174.7 WW 10.7 11.8 
Accounts Payable 270.5 294.8 304.3 21.3 ey} 20.6 
Other Current 18) ee, 1.4 0.6 0.5 0.1 
Total Current 419.1 443.3 480.4 33.0 33.6 32.6 
Long-Term Debt 285.2 263.1 281.9 2215 19.9 151) 
Deferred Credits 125 14.9 alec 9.8 lel deo 
Minority Interest 2 2 29:9 - - 2.0 
Sub-Total 716.9 721.5 814.1 56.4 54.7 Boz 
Members’ Equity 
Loans from Members xe)! 13.3 49.3 1.8 1.0 3.3 
Share Capital 350.5 387.9 409.1 27.6 29.4 PIE TE 
Reserves 154.7 170.5 253.6 a2 12.9 Wee 
Undistributed Surplus 24.8 2E5 -51.0 2.0 2.0 -3.5 
Sub-Total 553.3 598.2 661.0 43.6 45.3 44.8 
Total 1 270.2 1 319.7 1 475.1 100.0 100.0 100.0 
* Revised 
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Figure 19: Product Marketings and 
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Figure 20: Members’ Equity and 
Liabilities of Wholesale 
Co-operatives 
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Financial Ratio Analysis 


Ratios relating to the financial operation and condition 
of co-operatives are presented in Appendix D. These ratios 
became available, starting with the 1982 statistics, owing to 
an expansion of the Co-operatives Secretariats’ computer 
programming system. 


A set of ratios is shown on a country wide basis for the 
largest group, marketing, as well as the purchasing (con- 
sumer and supply) and service groups. The marketing and 
purchasing groups show similar ratios in most areas, while 
the service group is markedly different. Some ratios that are 
relevant to the other two groups are not really applicable to 
the service sector. 


The current ratio is usually higher, and the accounts 
receivable and inventory to working capital ratios are usu- 
ally lower for the purchasing group than they are for the 
marketing group. This is a result of the larger inventories 
and receivables as well as their volatility, and the corre- 
sponding short term debt which the marketing group has to 
assume. 


Except for certain types, such as farm machinery, the 
purchasing group tends to be more stable. Its sales and 
purchases do not generally show the volatility of the mar- 
keting group. Thus the purchasing group over time is able 
to decrease short term debt, while the marketing co-ops 
recognize short term debt as a valuable and necessary part 
of their business activity. 


In the past, the net result of conflicting forces in the 
service group has tended to result in a relatively weak 
current ratio of 1:1. Many in this group, such as rural 
electric, natural gas and housing are fixed asset type opera- 
tions with correspondingly high long term debt and a weak 
working capital position. Excess current assets are usually 
used to pay off long term debt. In recent years, however, 
many co-operatives have reached a stage where long term 
debt has been reduced and equity increased with a corre- 
sponding rise in the current ratio. 


The current ratio of the service group has also benefitted 
from the rapid rise in the housing sector, to a dominant 
position within the group. This rise has been aided by 
various subsidies and government guaranteed long term 
financing. Housing co-operatives must meet stringent plan- 
ning requirements to obtain their long term loans and are 
thus able to maintain a far healthier current ratio situation 
than most other newly formed capital intensive organiza- 


tions. These are usually short of current assets because of 
the constant pressure to reduce long term debt whenever 
possible. 


Considering the solvency ratios; the service sector usu- 
ally has large amounts of fixed assets with correspondingly 
large amounts of mainly long term debt. As a result debt 
equity, creditors equity to total assets, long term debt to 
capitalization and non current assets to owners’ equity ratios 
are usually high, while complimentary ratios such as own- 
ers’ equity to assets are low as compared to the other two 
groups. The marketing group is usually highest in sales and 
service revenue to owners’ equity because of its huge sales 
volumes. On the other hand, the service group is dominated 
by its huge long term debt, so that both revenues and owners’ 
equity are relatively small. 


Net savings to sales and service revenue, "the bottom 
line," is the ratio most sensitive to an organization’s results 
and therefore can fluctuate widely. Since net savings are 
normally a small percentage of total revenues and expenses, 
small changes in either of these large items can cause a 
proportionately much greater change in net savings. 


Purchasing co-operatives and to some extent service 
co-operatives showed an improvement in their solvency 
ratios in 1991 on rising equity and declining liabilities. As 
mentioned elsewhere in this publication (see pages 6 & 7), 
the disappearance of two large co-operatives, one consumer, 
the other supply, with extremely weak balance sheets was 
the biggest factors affecting the purchasing ratios. The debt- 
solvency situation improved for the services group as the 
financial structure of the huge housing sector stabilized 
despite continuing growth. Several of the smaller types 
registered strong numbers. Solvency ratios declined in the 
marketing group owing to a big asset expansion in Québec, 
which was financed almost completely by short and long 
term debt, and an inventory expansion by the grain market- 
ing co-operatives in the West. 


The profitability ratio for the purchasing group eased 
slightly as margins were reduced due to competitive pres- 
sures on prices. Simultaneously, the marketing group’s net 
savings rate matched the improved figure for the previous 
year on a significant drop in the expenses to revenues ratio. 
For the services group, the profitability ratio rose strongly 
by almost a full percentage point, as expenses fell and the 
important other income item rose in relation to sales and 
service revenue. 
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Co-operative Market Share 


The Co-operatives Secretariat has attempted to estimate 
the share of various farm products that are marketed through 
co-operatives. In the case of Western grains and oilseeds, a 
calculation was possible using available statistics on ton- 
nages. For the other commodities where physical volumes 
are not as readily available, various data were used, such as 
producer prices, wholesale prices, handling and processing 
charges, price spreads. etc. to calculate approximate cost of 
goods factors. These factors are then applied to co-operative 
marketings to get an approximation of the values received 
by the farmers. These values can be applied to farm cash 
receipts for each product to get rough estimates of the 
portions handled by co-operatives. 


Co-operative Market Share Estimates 


Co-operatives Classified by Basic 
Function 


In Appendix E all co-operatives are considered as being 
one of two types i.e. marketing or consumer. If the good or 
service is produced by the members and sold through the 
co-operative it is considered marketing. If the good or 
service 18 supplied by the co-operative and sold to the 
members it is considered a consumer co-operative. The two 
broad groups are broken into subgroups, or types, according 
to overall function. 


- Percent - 
Grains and Oilseeds, West 81 76 ie 75 74 
Grains and Oilseeds, Ontario ig 21 15 14 12 
Fruit 17 19 is 15 
Composite for Fruit and Vegetables 10 
Vegetables 9 10 11 12 
Dairy Products 54 51 58 46 SS) 
Poultry 32 25 SS 36 39 
Eggs 9 3 4 5 5 
Livestock: Cattle 18 17 18 20 23 
Livestock: Hogs 11 ile 14 12 18 
Fish 10 12 10 8 9 
Honey and Maple 23 5 23 39 33 
* Revised 
June 1993 ie 


Credit Unions 


The Co-operatives Secretariat was created in 1987 as a 
successor to the Co-operatives Section in accordance with 
the recommendations of the National Task Force on Co-op- 
erative Development. The Secretariat was given an ex- 
panded mandate involving the promotion of knowledge 
about all sectors of the co-operative movement, including 
that of financial co-operatives. Financial ratio analysis for 
credit unions on a provincial and national basis are now 
included to assist in providing bench marks for considering 
the performance, strength, weaknesses and areas for im- 
provement to the credit union system in Canada. It should 
also provide individual credit unions the opportunity of 
comparing their situation and performance against overall 
national and provincial figures. 


Accordingly, using quarterly data as compiled by Statis- 
tics Canada, credit union financial results and balance sheet 
structure are examined in Appendices F and G, both on a 
provincial basis, using financial ratio analysis, and on a 
national basis compared with parallel institutions in the 
private sector. 


Credit Union Commentary 


Appendix G presents a detailed aggregate credit union 
income statement and balance sheet figures for the years 
1989 through 1991 and subtotals for 1988, along with 
subtotals for 1988 through 1991 for the composite of banks 
and trust companies; private sector financial institutions 
which approximate the business carried on by credit unions. 


Credit union revenues edged up 3 percent in 1991 after 
large gains of 25 percent and 13 percent in the previous two 
years. This was to be expected in a recession year when real 
gross domestic product declined, unemployment rose and 
interest rates declined substantially. After approximately two 
years of following a tight monetary policy with consequent 
rising interest rates, the Bank of Canada started to relax its 
policy in late 1990 and the prime lending rate declined about 
6.5 percentage points by the end of 1991. Credit union revenue 
results were impressive when compared to banks and trust 
companies, which experienced a 2 percent decline in revenues 
during 1991 after showing almost identical gains to those of 
credit unions in 1989 and 1990. 


As in the previous year, the credit unions were outper- 
formed by the banks and trusts in controlling expenses. In a 
year when rates were falling, interest costs were almost un- 
changed for the credit unions, while non interest expenses 
soared by almost a fifth causing a total expense increase of 
6 percent. Net savings accordingly plunged by 34 percent from 
$617 million to $410 million during the year. 


In contrast, the banks and trust companies managed to 
cut expenses by 3 percent more than revenues declined and 
saw their net savings rise an impressive |1 percent in a year 
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of recession. As noted in previous commentary, private 
sector results tend to be much more volatile than those of 
the credit unions. 


Considering balance sheet statistics, despite slowing reve- 
nue gains, total assets grew by 10 percent or two percentage 
points more than in the previous year. In contrast, the private 
sector institutions cut their asset gains to 3 percent and marked 
a third straight year of declining growth. Most credit unions’ 
asset expansion, about 85% of almost $7500 million, went into 
loans outstanding, of which $5700 million was financed by 
demand and term deposits. 


On a provincial basis (Appendix F), five provinces showed 
an increase in revenues while another five showed a decline. 
Of those provinces showing an increase, Ontario, the second 
largest, ran up a huge 28 percent gain ($405 million) which 
more than offset the combined losses of the other provinces. 
The total revenue increase for Canada was $277 million when 
Ontario’s totals are added to those of the other four provinces 
that showed an increase. Alberta and Saskatchewan suffered 
the biggest percentage revenue declines, nine points, followed 
closely by Manitoba at eight points. Newfoundland ran up a 
strong revenue gain of 11 percent following an outstanding 
24 percent gain in the previous year. 


On the expense side, Ontario was again the main influence 
in a $485 million rise in total expenses for the country as a 
whole. Ontario saw its expenses grow by 40 percent or 
$495 million, even faster than its revenues. Of the five prov- 
inces with lower revenues, all but Québec and Nova Scotia 
managed to cut their expenses. However, in Alberta and Sas- 
katchewan the cuts in expenses did not match those in revenues 
and net savings fell 66 and 67 percent respectively. In Mani- 
toba expenses fell more than revenues and net savings rose 
one percent. In Québec expenses rose one percent which com- 
bined with a one percent revenue decline to result in a 40 per- 
cent drop in net savings. A one percent decline in revenues in 
Nova Scotia and a 2 percent increase in expenses resulted in a 
58 percent plunge in net savings in that province. In Ontario, 
the increase in expenses was greater than the increase in 
revenues so the "bottom line", at $113 million, was down 
44 percent from the previous year. 


Looking at balance sheet statistics on a provincial basis, 
British Columbia and Newfoundland registered large asset 
expansions of 17 and 16 percent respectively. Québec, where 
assets increased by 12 percent or $4.3 billion, accounted for 
more than half the country wide gain of $7.5 billion. All of the 
provinces showed asset gains, the smallest being 3 percent in 
Saskatchewan and Manitoba. As expected, most of the increase 
in assets was financed through liabilities, however most of the 
provinces showed some increase in members’ equity to accom- 
pany the increase in assets, with the exception of Nova Scotia 
and Newfoundland. For 1991, Québec is the province in the 
strongest capital position, with members’ equity as a percent- 
age of total assets in the 6 percent range. Manitoba, in the 
one percent range, appears to be in the least secure position. 
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Appendix A: Number by Types of Marketing, Consumer & Supply Co-operatives 
Reporting in Canada, 1991 


Marketing - Number - 


Dairy 8 4 8 4 24 
Fruits and Vegetables 16 12 19 11 58 
Grains and Seeds 12 8 = = 20 
Livestock 1:3 4 4 25 
Poultry and Eggs 2 = 2 3 i 
Honey and Maple 2 - 4 2 8 
Other 3 3 4 4 14 

Sub-Total 56 31 41 28 156 

Consumer 

Direct Charge 10 2 31 Pil 70 
Grocery Store 96 13 87 63 259 
Specialty Food Store - - 14 1 15 
Student Supplies 1 1 89 2 93 
Other 137 hi 25 14 180 

Sub-Total 244 23 246 104 617 

Supply 

Agricultural Supplies 21 20 39 11 91 
Feed Mill 3 9 29 4 45 
Petroleum 85 2 = = 87 
Other Zz 2 = = 4 

Sub-Total 111 33 68 15 227 

EAE. 411 87 355 147 1000 
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Appendix B: Number by Types of Production Co-operatives Reporting in Canada, 1991 


- Number - 

Artificial Insemination 4 1 1 2 8 
Grazing 123 - = 13 136 
Handicraft 8 2 = 14 24 
Feeders 86 _ = - 86 
Farm 4 = = 1 5 
Machinery 1 = = = 1 
Clothing 1 1 5 1 8 
Construction 1 - = A 5) 
Other Manufacturing 3 3 = z 8 
Tree Farming 1 = = 9 10 
Reforestation 2 = = = 2 
Forest Works 1 ~ 44 9 54 
Wood Processing 1 - - 3 4 
Other 6 - = 1 i 

Total 242 i 50 59 358 


Appendix C: Number by Types of Service Co-operatives Reporting in Canada, 1991 


- Number - 

Rural Electric 164 = 1 = 165 
Natural Gas 68 - = = 68 
Waterworks 22 1 1 5 29 
Volunteer Fire Department 22 - = = 22 
Day Care 26 10 = 1 37 
Preschool 116 280 11 7 414 
Seed Cleaning 87 - = - 87 
Health Services 9 = 5 5 19 
Transportation 26 9 30 2 67 
Funeral - 3 32 6 41 
Recreational 295 8 16 20 339 
Housing 254 318 928 141 1641 
Communications 9 - 33 4 46 
Farmers’ Market 33 = = 4 37 
Economic Development 69 - 11 4 84 
Business Services 2 1 22 1 26 
Family Budget - - 19 - 19 
Fine Arts & Cultural 4 - IZ 8 24 
Other Service 86 30 19 20 155 

Total 1 292 660 1 140 228 3 320 
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Appendix D: Co-operative Financial Ratios, 1989, 1990, 1991 


Liquidity ratios - Purchasing" = - Marketing - - Service 

Current ratio® 1.5 1.5 1.6 1.3 13 1.3 1.4 1.4 1.4 
Accounts receivable to working capital? 1.0 1.0 0.9 1.8 1 2.0 Hes lal. ne 
Inventories to working capital 1.8 es es 2.2 DP 2.4 N/A N/A N/A 
Accounts payable to Inventories 0.6 0.6 0.7 0.5 0.5 0.5 N/A N/A N/A 
Ree mee te OITA 21.4 205 20.1 30,7 s06 1) 327 53.9 48.2 56.0 
Solvency ratios 

Debt / equity ratio? ed 1.0 0.9 1.4 1S 1.6 51,8) 5.8 5.4 
Liabilities to total assets (%) Sled 50.4 47.1 58.1 Sie 62.1 85.9 85.2 84.4 
Members’ equity to total assets (%) 48.2 49.6 yA {8 41.9 42.9 S/S, 14.4 14.8 15.6 
Long-term debt to capitalization (%)*° 26.2 5? 24.0 20.5 19.8 26.5 83.8 83.8 82.9 
Non-current assets to owners’ equity 1 1.0 1.0 ie ko Vel 6.2 6.2 5.8 
Sales and service revenue to owners’ equity 58) i 5.3 Tol OS 7.4 1655 145 1.4 
Profitability ratio 

Net savings to sales and service revenue (%) I 2.6 2.4 0.5 lea ol 3.8 3.6 4.5 
Efficiency ratio 

Inventory turnover! 7.9 veg Bro 73) 8.3 Hes N/A N/A N/A 
Gross margin to sales (%) 16.4 16.9 16.5 lows 16.0 15:9 N/A N/A N/A 
Gross income to sales and service revenue (%)9 19.3 19.6 19.5 20.0 20.4 20.0 N/A N/A N/A 
Total expenses to sales and service revenue (%) Hie, 18.0 18.1 19.8 19.8 19.1 Wits) = Wale a alzAae} 
General ratios 

Other income to sales and service revenue (%) a4 10 10 04 06 03 250 23.2 243 


e Long-term debt to long-term debt plus members’ equity 
Cost of goods sold to inventories 

3 Gross income includes gross margin, service revenue, 
patronage dividends and rebates 
Consumer and supply 
Revised 


* Current assets to current liabilities 
Working capital: current assets minus current liabilities 
° Accounts receivable to sales and service revenue 
divided by 365 
¢ Liabilities to the public to members’ equity 
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Appendix G: Credit Unions and other Financial Institutions in Canada® 


Income Statements 


Credit Unions (Locals) - Million Dollars - 
Revenues 
Interest:on loans 6 338 7 129 7 287 
on other 1 184 1 428 1 466 
Sub-total 7 522 8 557 8 753 
Other revenue 418 455 536 


Total Revenues 6 365 7940 9012 9 289 


Expenses 
Interest 3 834 5017 5 906 5 923 


Other including income taxes 2 369 2 489 BoS7, 


Total Expenses 5 959 7 385 8 395 8 880 


Net savings 406 555 617 410 


Banks and Trust Companies 


Total revenues 46 766 58 639 66 639 65474 


Total expenses including income taxes 43 361 57 758 63 585 61 789 


Net income 3 405 880 3 054 €}) Shs 


(Continued) 
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Appendix G: Credit Unions and other Financial Institutions in Canada® (Continued) 


Balance Sheets 


Assets 
Cash; demand and term deposits 11 750 12 868 13 166 
Other Investments 1974 2 908 3 328 


Loans outstanding 


Mortgage 32776 36 485 40 134 
Non mortgage 18 624 18 662 21 456 
Subtotal: loans 47 766 51399 55 151 61 590 


Fixed & other | Sais, 1 442 1778 


Total Assets 61 107 67 092 72 366 79 859 


Liabilities and Equity 


Demand & term deposits? 59 282 64 063 69 741 

Loans payable 2707 2 235 3 630 

Other liabilities 2) oS) 2 662 PHP 
Sub-total: Liabilities 64 328 68 752 76 096 

Members’ equity 

Share Capital? 602 710 1118 

Surplus & reserves 2 161 2 696 2644 
Sub-total: Members’ equity 2764 3 613 3 762 
Total Liabilities & Equity 61 107 67 092 72 366 79 859 


Banks and Trust Companies 


Total assets 512 110 563 961 606 342 624 154 


Increase 
Liabilities 481613 BSORenr, 568 848 582 705 


Shareholders’ equity 30 497 33 744 37 493 41 449 


* Cat 61-008 Quarterly Financial Statistics for Enterprises - Includes Credit Unions 
Adjusted re withdrawable share capital 
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Appendix H : Worker Co-operatives 


Number of Associations 153 147 153 liar 188 


Membership 8 938 8 030 7 495 8 695 8105 


- Thousand Dollars - 


Service Revenue 35 874 45 595 41 556 69 342 77 981 
Other Income 5 084 2552 1 209 1 564 3 200 
Sub-Total 40 958 48 147 42 765 70 906 81181 


Sales of Products and Supplies 


Lumber and Pulpwood 97 492 137 483 149 294 154 459 143 599 
Other 15 986 40 884 41 229 73 576 46 208 
Sub-Total 113 478 178 367 190 523 228 035 189 807 
Total 154 436 226 514 233 288 298 941 270 988 


Source: Co-operatives Secretariat 
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Annexe F : Caisses d’épargne et de credit au Canada? (locales) 1991 (fin) 


- en pourcentage - 


Dépenses (sauf les intéréts) sur revenu total 28,9 29,4 33,4 26,7 30,4 3335 32,0 46,1 27,4 Oe 31,8 Lo T/ 
Dépenses (sauf les intéréts) sur capitaux employes Giz 63.15 3,8 3,0 4,9 3,8 Sih 5) // 3,9 4,7 3,8 4,0 
Revenu net par rapport au revenu total WP 3,0 1,0 49 6,1 3,4 3 ler Wa 2,8 4,4 Sil 


Dépéts et avoir des sociétaires par rapport a l’actif total 90,7 96,5 96,2 94,7 96,6 89,8 96,0 96,0 80,3 99,5 92,0 93,6 
Passif autre que celui des sociétaires (préts et impdts 

et autre passif) par rapport a l’actif total ois oe He 53 oe Nore on oe ate re oe = 
ee non répartis et réserves par rapport a 2.6 -82 3,5 0,7 3,5 46 48 3.1 3,9 0,0 3,3 1.8 


Préts en cours par rapport a l’actif total 78,2 61,7 554 ale, 74,0 82,3 80,1 67,0 78,3 BileS PALA 73,0 
Constitution des préts - hypotheques par 
rapport a l'ensemble des préts 84,7 64,3 64,4 65,9 64,0 61,7 36,1 24,7 22,7 40,5 65,2 52,9 


_ Statistiques financiéres trimestrielles des entreprises - catalogue 61-008 - comprenant les credit unions. 
Total des quatre trimestres publiés dans Statistiques Canada - catalogue 61-008. ; 2 ; 
_ ineluant les parts sociales remboursables pour la Saskatchewan, l'Ontario, le Nouveau-Brunswick, la Nouvelle Ecosse et Ille-du-Prince-Edguard. - 
Ajustés pour inclure seulement les parts sociales non remboursables pour la Saskatchewan, Ontario, le Nouveau-Brunswick, la Nouvelle Ecosse et I‘fle-du-Prince-Edouard. 
; Dépéts a demande et a terme totaux, emprunts créditeurs, avoir des membres 
Moyenne des ratios provinciaux par rapport aux ratios canadiens qui sont calculés a partir des chiffres de l'ensemble du pays. 
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Annexe F : Caisses d’épargne et de crédit au Canada* (locales) 1991 (suite) 


Passif 

Dépéts & vue et a terme® 10 466 

Emprunts créditeurs 571 

Autre passif 563 
Total partiel 11600 

Avoir des sociétaires 

Capital social® 248 

Bénéfices non répartis et réserves 313 
Total partiel 561 
Total 12 161 

«Capitaux utilisés»® 11598 


Année 1991 - analyse des ratios financiers 


Rendement des préts - intéréts sur les préts (annuel) 
ar rapport aux préts en cours (taux préférentiel des 


5 093 
10 
Igy 

5 300 


20 
194 
214 

5514 
B) Sly 


3 203 


-en millions de dollars — 
10 844 
26 


367 
11 237 


34 959 
2 854 
1 362 

39 176 


3838 

1 904 
2291 
41 467 
40 105 


1 167 
5] 


1 218 


1 281 
1 281 


513 


534 


551 
532 


Wes 


146 


- en pourcentage - 


191 


anques pour la période de ORS Wie 11,4 We 15,8 Wz 18,8 eh 15,5 14,4 11,8 12,8 
12,75 a 8,00%) 
eeeenunan So ebee eapnay ante net aver 7,4 8,4 TT 76 107 7,6 7,5 6,6 8,9 I 81 7,9 
Différentiel des taux d’intérét 3,0 2S) 36 3,4 5). Shi 6,0 en 6,6 6,6 3,8 49 
Rendement des dépdts et autres investissements HAS 1075 8,8 8,9 13,9 WE 38 6,1 50 0,0 89 hal 
SRD Sit «emcee tinarea les totem mete P66 240 264 275) a200) sis seg) 4090 steers 30,5 32,3 
Autres revenus par rapport au revenu total 9,6 US) 8,0 41 45 5,0 ay 6,9 6,6 6,0 58 Bis 
Marge brute (Total des 2 lignes précédentes) 3s), 1 32,4 34,4 31,6 6655 36,8 3973 47,8 40,1 40,6 BS) /2 SIRS 
Marge brute sur capitaux utilisés 40 3,9 3,9 S15) 5,9 42 46 6,0 6,1 45 4,4 4,7 

(Suite a la page suivante) 
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Annexe F : Caisses d’épargne et de crédit au Canada® (locales) 1991 


Etats des revenus - 1991” — en millions de dollars — 
Revenus 
Intéréts gagnés : sur les préts 995 238 347 270 1 370 3 837 138 50,5 18,5 23,4 7287 
autres 169 130 207 82 387 471 8 10,3 1,3 00 1466 
Total partiel 1164 368 554 352 1757 4 308 146 60,8 19,8 23,4 8753 
Autres revenus 123 30 48 15 83 226 4 45 1,4 15 536 


Total 1 287 398 602 367 4534 150 65,3 21,2 24,9 9 289 


Dépenses 
Intéréts 822 269 395 25i 1 168 2 865 91 34,1 127 14,8 5 923 
Autres dépenses comprenant les taxes 37/2 117 201 98 BSE 1 le 48 30,1 5,8 9,4 2 ei 


Total 1194 386 596 349 1727 4382 139 64,2 18,5 24,2 8 880 


Surplus net 93 12 6 18 113 152 11 1,1 2,7 4 


Fin de l'année - bilan 1991 


Actif 
En caisse et dépdts a vue et a terme We TETAS: Byes 1 896 728 1701 6 156 189 144 22 29 13 166 
Autres placements 457 113 447 190 1 088 383 21 24 4 1 3 328 


Total partiel 2 235 1 236 2 343 918 2789 6 539 210 168 26 30 16 494 


Préts en cours : 


Hypothécaire 8051 1 Bese! 1 966 1613 5 547 21 050 370 91 27 66 40 134 

Non hypothécaire 1 455 752 1 086 836 3116 13 088 656 278 92 97, 21 456 

Total partiel 9 506 2105 3 052 2 449 8 663 34 138 1 026 369 119 163 61 590 
Immobilisations et autres actifs 421 74 119 49 253 789 45 14 i 


Actif total 


(Suite a la page suivante) 
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Annexe E : Coopératives, résumé par fonction, 1991 (fin) 


Chiffre d’affaires 


De commercialisation 


— en millions de dollars - 


Agriculture D7 SI6 Wey Wes Beebe 801,8 337,4 1728.6 56,4 Sisye |S) B25 7,5 1142.8 = = 
Péche 215,3 TAO) 2 0,6 0,1 Ue Za 2,0 59,0 36,2 ZS 15,4 = - = 
Foret ies 16,0 = ms 0,1 = 162,6 15,0 4,1 = = ce - - 
Artisanat 17,0 8,6 = = 0,4 1,0 OjS 0,4 1,0 3,0 0,4 = = ie 
Total partiel 10 215.8 852,00 19640 25856 SOE) 5) 3405 1 893,7 130,8 393,8 78,0 23,3 11428 = ll 


De consommation 


Denrées alimentaires il UTAO) 115,6 636,2 13,7 50,6 16,4 369,1 242,4 128,1 28,6 116,4 = 51,8 1,3 
Agriculture 1 570,3 105,6 Ci 13,6 63,8 629,2 SSS} 5) 6,5 ie 3,8 2,6 = - - 
Habitation 506,5 Tee 20,5 5.9) 19,6 234,8 120,4 6,4 15,6 ‘tel 48 = = 0,2 
Services 637,8 184,3 101,3 35,7 14,0 46,1 134,3 (215) 15,4 4,3 0,5 98,9 = = 
Autres i| S828 100,9 596,1 808,5 213,6 144.4 80,5 18,0 125 18,4 = = - = 
Total partiel 6 477,7 583,4 1421.8 877,4 S616) 1 O70'Oeihs63;s 275,8 189,8 56,7 124,3 98,9 Sis 


Actifs 

De commercialisation 
Agriculture 3 548,5 248,7 779,7 963,3 245,7 117,0 623,9 Zilia 99,0 ila 12 431,8 - - 
Péche 91,0 2S 0,2 - 1,4 0,4 3,0 29,3 8,8 5,8 6,6 - - - 
Foret 94,9 3,8 - - - - 88,6 1,6 0,9 - - ~ - - 
Artisanat 8,0 et _ - 0,2 0,4 ila 0,1 0,3 1,4 0,2 - - 2,6 
Total partiel 3742,4 289,7 779,9 963,3 2473 117,8 716.6 52h 109,0 24,3 8,0 431,8 - 2,6 


De consommation 


Denrées alimentaires 167,7 6,1 18,6 7 Oa ea 61,5 32,4 6,5 29,8 - Ses 03 


Agriculture 259,3 Be 6,4 1,4 0,8 ~ - - 
Habitation onne ot) /5) WZ Te: 25,4 = = 1,6 
Services WEEE 1,6 43 5,0 0,2 108,9 = - 
Autres 23,2 iO 40 54 - - - - 


Total partiel 
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Annexe E : Coopératives, résumé par fonction, 1991 


Associations déclarantes 


— nombre — 
De commercialisation 
Agriculture 243 18 68 E35) 20 30 41 10 14 2 2 3 - - 
Péche 61 2 2 6 14 2 6 12 9 5 6} - - - 
Forét 72 4 = 1 1 - 44 14 8 - = = = = 
Artisanat 45 2 2 2 5 6 5 Tf 8 3 3 = 1 1 
Total partiel 421 26 UP 44 40 38 96 43 39 10 8 3 1 1 
De consommation 
Denrées alimentaires 344 17 23 alia ic} 18 132 30 SH 8 16 _ 34 2 
Agriculture 426 8 96 En 36 32 69 14 12 5 3 = = - 
Habitation 1641 147 51 17 38 318 928 21 93 6 Za = = 1 
Services 1 547 29 296 475 106 336 ee 36 PT 13 5) 14 1 = 
Autres 360 8 38 146 31 10 114 5 5 2 i = = - 
Total partiel 4 504 806 FW 1 455 106 174 34 46 11 35 3 


Sociétaires déclarés 


— nombre en milliers —- 
De commercialisation 


Agriculture 307,0 6,5 68,0 94,5 See 11,3 Wye PES) 28) 0,7 - 73,3 = - 
Péche 8,7 is 0,2 0,2 LZ 0,1 0;3 1,8 le 0,5 ili = = = 
Forét SS) 0:3 = = = = 4,2 0,2 0,8 - - = = = 
Artisanat 3,8 0,2 0,1 = (0) 2 0,3 ee de 0,1 0,3 0,1 = = 0,2 
Total partiel 325.0 8,5 68,3 94,7 33,0 What Zino 58) 5,0 15 1,8 73,3 = 0,2 
De consommation 

Denrées alimentaires 708,4 42.5 3743 Wea 16,6 BS) 89,8 51,0 86.5 126) 59,8 - 88 0,2 
Agriculture 260,0 S10 58,3 8,5 16,1 84,3 53,8 ee Sy, 


Habitation 91,7 13,0 6,0 0,8 3,0 40,5 24,1 2 2,4 
Services 685,9 272)3 118,2 69,2 2 31,4 149,0 4,8 1,8 
Autres 127853 aia 234,9 332,7 169,6 11,6 289,0 5:9 SiS 
Total partiel 605,7 


(Suite a la page suivante) 
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